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19 APR 1385

CERTIFIED MATL

Ladies and Gentlermen:

Wa have considerad vour spplication feor recognition of szemption

from ¥Federal income tax as an organigation described in Saction
5¢1{(e)(3) of the Internal Revenua Coda,

The data submitted discloses you were organized on NG
Your stated purpoes is to cater for the social, moral and
financial needs of all acrive wembera. Your activities include
the payment of funeval expenstes on bdbehalf of nmembers, gifte ro the
sick and the new boro of mewbers, You anticipate forming a
cultural group te teach dancing to your members and their
children,

You are a mewbership ovpanization, Every memnber is reaguired to be
oM. 7ovr fvnds are darived from vemberehip duas,
application fzews and fund raising avents.

Secrion S01(e)(3) of the Tods provides for the sxewmption of
orzanizations which are orpanized and osparated exclusively for
charitable, religinve, and aducational purpores, ao part of the

net g¢arnings of which iaures to the benefit of any private
shareholder or individual,

egulatzon° defineec nrxvate
persong having private intercst in
tlon.
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action 1.5C1(e)(23-1(d)(1)Cii) of the regulatiouns provide that an
arpanization is not organized aand operatad excluviveiv for
chariteble, raligisus and educational purposes vnlacs 1t serves a
public rather thgn & private purpoee,

73-34%, 1973 Cg-2, 179, held that an orpanizatioa
ha groceries {or its e nberCnxp at the lawest

Revenue Ruli 3~
g2

£ on a coaperative bLasis 1s not exempt frosm tax as a
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anization under Sectinn 501(c)(&) of the Code.
stated rthat the organization is operated
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In Reveonue Ruling 60-175, 1969-1 C.8., i4Y, x nou-profit
orpaniaation formed by pavents of pupils attending a private
school that providas schoel bhus transportation for the nembers!
children vas Leld to semrviece 2 private vathsr than a public
saterest, and did not qualify for exsoption.

Siwilarly, Revenue Ruling 55-311, 19585~} C.B., page 292 denied
axemption o & vanpowol farmad for the convenience of its members
for traneportation t¢ and frewm wark,

Tha paymant of funeral expences on behalf of meunbers and the
surchasing of giite for sick members and their children
constitutes the serving of private interests rather than public
intereuats.

On the basis of the evidence presented we find that you are not
operating exclusively for exampt purposes under Section 501(c)(3)}
becauce vour activities do not henafit 2 charitanle clasg but
srarve private {ntereste.

(n addition, your crestive dorumeny, your Censtitution, does not
mieol tha ovgaaizational test since its purpeses ave aot
axclusively charicable, 2dusationatl, religinna o scientific as
required by faction 501(c)(3) orf the Code and it does not provide
fnr a propsr ditsolution provision.
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axcelunivaly for oar or more of the pux
Secrinn, If sv organization [aills te neat eilher the
crpanizaticnel test or thne apervaticnal test, it is not zxempr.”

3)-1(H)(4) scazes thav “"an organization is mnot
vely for one or more exoupl purposn ualess it
ted to an axewpht purpoees' as described in this

We hev . cancluded you
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ars not an organization deeeribed in Section
af the Coade cince
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¢ you do uvot meet the organizetional
Contributions made to vour

tible by dennrs. You are thevefore

come tax returng on Form 1120, Also
the appropriate state officiasls wiil ba routiaely aotified of this
sctinon ia esccovdznce with Section 5104(e) of the Code. You do not
qualify under auy other Scctian of Z&1(e).
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Tr you <o not accent our {indings, wa recemnoend that you reauest &
favenca with a wesanbzr af suvr Rogiens! Ofrica of Appeale, four
g a canfarence should inclede o written appeal giving
s faezs, law, gnd 2ny ather informatedn [0 sunport your pesitiso
ar explaived in vhe anclosued kubllcntxaq 392, You will then b2
tad ta arvaunve a Jdate for 3 ¢onferwuce.  The coniarasnce way
ba held at the Rfegioeasl office, wr 1{ vou ruqueﬁ;, at auny muteally
isar Ristricc oviice, " we do a0t beusr feoaw vou within B
£ the date of thig latter, this determination will beconee
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1Y you 40 ant protes
will be counridered by the Tuternal Raevanue Earvice as a

mannar, it i
failuee £o exhausgsz available administcative rewmadiar. Zsction
7428(b) (2} af the ::arnal Revenus Node previdas in parc that, "A
daclaratory judgrment nr deervea under thic Section ehrll not be
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iasuad 2ny pracn 6ing unlese tue Tax Caurh, rthe Lourt of
Clalme, or tha district court of the United Stataes for the
Digtrict of ulumbxa detarcines Chat the orgenlzetion iavolwved
e dun g ed aémxnxz\rative Tamedize available to 16 wvithia the
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Fniarunal %o2vanue Sarvica.”
Singcarvely vours,
Blatriol Direcio:
Enciocsare: Pudlicavion 8472



